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ENGLISH VERSION

Instructions :

(1) Answer all the questions on the basis of internal option.

(2) Question No. 1 should be answered in the answer book.

(3) Right side figure shows marks of the question.

1 Answer all the M.C.Q. questions on the basis of internal option :

20

(1) Main business cycles are known by which economist ?
(A) Joseph Kitchen (B) Clement Juggler
(C) Condretiff (D) Haberler
(2) What is increased in the phenomenon of inflation ?
(A) Production cost (B) Income
(C) Prices (D) Above all
(3) How many stages are there of business cycle ?
(A) Five (B) Three
(C) Four (D) Two
(4) In 1923 in which country inflation took place ?
(A) India (B) Canada
(C) America (D) Germany
(5) Which types of fluctuations have fixed time ?
(A) Secular fluctuations (B) Seasonal fluctuations
(C) Cyclical fluctuations (D) Random fluctuations
(6) When was the Reserve Bank established in India ?
(A) 1929 B) 1935
(©) 1921 (D) 1937
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(7) How many types of economic fluctuations are there ?
(A) Two (B) Five

(C) Three (D) Four

(8) By which Central Bank the policy of credit rationing was done first ?
(A) Swiss Bank (B) Federal Reserve Bank

(C) Bank of England (D) Reserve Bank of India

(9) If there is reduction in the cash preference then .........
(A) interest rate increases (B) interest rate decreases

(C) investment rate increases (D) investment rate decreases

(10) In which country changes in cash reserve ratio policy was implemented ?
(A) India (B) America

(C) Russia (D) China

(11) When inflation is limited only to certain commodities then it is called which
type of inflation ?

(A) Short term (B) Partial

(C) Perfect (D) Longterm

(12) Exchange rate of both the countries currency means .........
(A) investment rate (B) interest rate

(C) exchange rate (D) foreign exchange rate

(13) From when the minimum reserve system was implemented in India ?
(A) 1952 B) 1959

(C) 1954 (D) 1956
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(14)

(15)

(16)

(17)

(18)

(19)

(20)

The prevailing rate of interest rate on bond is a ............ rate.
(A) BIil (B) Bond

(C) Deposit (D) Rapo

Cash preference of money means ............ preference.

(A) Savings (B) Investment

(C) Liquidity (D)  Storing

Supply curve of total Loanable Funds ...........
(A) moves from left to right downward

(B) parallel to base axis

(C) below the base axis

(D) parallel to length

Economists describe inflation as which disease of the economy of

a country ?

(A) Cancer (B) TB.

(C) Cholera (D) Diabetes

Theory of balance of payment means .......... theory.

(A) mint parity (B) purchasing power parity
(C) demand and supply (D) all of principle

The form of purchasing power parity is ...........

(A) relative (B) absolute

(C) relative and absolute (D) None

There are ........... theories explaining exchange rate determination.
(A) Two (B) Three

(C) Four (D) Five
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2 What is meant by business cycle ? Explain the stages of business cycle. 10

OR

2 Explain the Purchasing Power Parity Theory.

3 Explain the functions of Reserve Bank of India.
OR

3 Discuss the effects of inflation on different classes of society.

4 Write short notes :
(1) Bond rates
(2) Bill rates
(3) Deposit rates.
OR

4 State the open market system and describe its limitations.

5 Describe the Loanable Fund theory of interest.
OR

5 Explain the random fluctuations and cyclical fluctuations.

6 Explain the types of inflation based on its situation.
OR
6 Explain the Mint Parity Theory.
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